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ABSTRACT 

This study on "Open Market Operations as an instrument of monetary policy in 

Nigeria: Administration problem and prospects" was undertaken to analyse the 

objective of monetary policies so far adopted in Nigeria and the close 

relationship between the monetary aggregates and economic activity and their 

impact on the economy over the period January 1986 to December 1996. It is 

aimed at reviewing the administration of Nigeria's market operations with due 

regard to Nigeria's domestic and external economic circumstances. 

The sustenance of market operation stability within a libralised inter bank 

market in which Central bank of Nigeria had been intervening must be 

appreciated in order to present a clear picture of the efforts to introduce open 

market operations as an instrument of monetary policy in Nigeria. 

With the current effort to deregulate the financial system, Government 

introduced Structural Adjustment Programme in 1986, the aims of which was 

to reduce dependence on the oil sector as the principal earner of foreign 

exchange, as well as the adoption of appropriate pricing system. The 

problems currently militating against the immediate success of the use of open 

market operations in Nigeria include large fiscal deficits financed mainly by the 

Central Bank of Nigeria and inadequacy of data constraints. The importance 

of the study is to create a vibrant environment for money instrument and also 

to suggest how to strengthen the open market institutional arrangement. 




















































































































































